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ABOUT THE ANNUAL FORUM

Each year BAB aims to convene a forum to highlight current

issues shaping Bahrain’s banking sector. In line with the
rapid development of Fintech, both in Bahrain and in
regional and international markets, this year’s Forum will
look at the impact of emerging financial technologies on
Bahraini banks and the future of the industry both from

the perspective of institutions and consumers.
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The Forum’s agenda consists of high-level keynote speakers and a

number of panel sessions as follows

Registration and Networking

BAB chairman’s opening remarks

H.E. Rasheed Al Miraj, Govorner of CBB Speech

Key Notes:

The Relationship
between Banks and
FinTechs

The session will explore the
evolving relationship between
banks and FinTechs. More
specifically it will look at existing
and potential opportunities for
collaboration and investment in
line with fast changing customer
needs and demands in the
digital age. It will also assess
the various models, modes and
benefits of collaboration
between FinTechs and the
banking sector.

Interveiw

Fostering a Better
FinTech Ecosystem

The session will focus on
identifying and discussing ways
in which banks and other
financial institutions, government
and semi-government bodies and
third party service providers can
contribute to fostering a better
FinTech ecosystem. Panelists will
share recommendations and
ideas on methods and
approaches for enabling growth
and development. Examples of
successful FinTech ecosystems
will also be discussed alongside
their distinguishing
characteristics for success.

8:30
9:00
9:10

9:20 |

Addressing the Human
Capital Gap

The session will explore the
growth and increasing
prominence of FinTech and its
implications on human capital
development across the banking
industry. It will further look at
current and expected gaps in the
market, highlighting key areas
and skillsets required to drive
FinTech innovation and relevant
strategies for effective training,
development and talent
acquisition.

Legal and Regulatory
Considerations

The session will consider the
important role that legal and
regulatory bodies must play in
creating an environment where
FinTech can continue to grow
and gain acceptance. It will also
examine the preparedness of
existing legal and regulatory
infrastructure and mechanisms
and the changes required to
keep pace with the evolution of
the industry and ensure
consumer protection.

Launching Bahrain Fintech Talent Report 14:25'

A: NBB Tower | Office 141 | Floor 14
Building 113 | Road 383 | Block 316
Government Avenue
Kingdom of Bahrain

] E: annualforum@banksbahrain.org

15:00 P: +973 17823004

Outcome and closing remarks 14:40 |

Networking Lunch




Fi nanci al

NFOWA &
G§KNBS ljdzr NI S N&
A YS LISNAZ2Z2R

C5L AYyTFf263

B ahrain EDB has attracted a record number of investment as

businesses from around the world continues to look to Bahrain to
access the opportunities in the $1.5tn Gulf economy. In the first nine
months of 2018, FDI inflows increased by 138% when compared to
the same period of last year. This year, Bahrain EDB has already
attracted a total of 76 companies, accounting for an investment of
$810m, breaking the 2017 record of 71 companies, and a total
investment of $733m.

The FDI attracted in the first nine months of 2018 was more than five
times of the total attracted in 2015. This strong growth has come in
spite of a challenging global environment for FDI, with global FDI
flows falling 23% in 2017. Investments in 2018 are expected to
generate more than 4,200 jobs over the coming three years, of which
more than 1,100 will be high quality jobs (defined as providing a basic
monthly salary of more than $ 1,850).

The investments overall cover all sector focuses with Manufacturing
and Logistics accounting for the majority of investment with 31
companies including Ariston Thermo and Mueller (a copper tube
manufacturer). As well as, a total of 15 companies were attracted in
Tourism, Real Estate, Education & Healthcare, ICT and FS. Some of
which include Al Sahel Resort, Flat6labs, Nest, Bank of Jordan, NFT
Ventures, and Thales (a specialized aerospace and security
company).
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T he chairman of the Bahrain Association of Banks has said

that the countryds |l enders r ema
downgrades to four institutions

Mr. Adnan Yousif, the chair man
stressed that the banks were in a healthy position with relatively
low levels of non-performing loans (NPLS).

AThere is a weakness from our s
sometimes we are poor in providing information to the media, and
to others like the ratings agencies, but as chairman of the Bahraini
society, | can tell you that banks right now are in very good
conditions. NPL is less than 4.7 percent. If you take the net (non-
performing loans minus provisions already made against them) we
are about 1-1.5 percent. This is the important thing that nobody
mentioned.

AGrowth in the banking sector

range of 8 percent i some of the banks have 5 (percent), some of
the Islamic banks are above 8 percent. Therefore, we anticipate
good business forthe banking sector for
argued. AFurther more, there 1is
Bahrain that has already been discovered and I think that will boost
al so Bahrainds financial positi
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T he Bahrain Association of Banks Launches committee on value added tax, comprising 35 members representing 24 banks and financial

Bahraini institutions, in preparation for applying the value added tax in Bahrain next year.

The committee will work under the supervision of BAB to bring together representatives from all banks in Bahrain with an aim to discuss the
Bahrain VAT regulation, assess its impact on financial services sector (specifically banking), share experiences and challenges faced in its
implementation, work together as one banking community to help each other progress through this key transition period and act as a single
voice for its interactions and dealings with the local regulators on the subject.

The first meeting was Iloffice oh Seeft chat&Bbits BraehHinansial ©fécardNasir Magsood. More than thirty (30)
representatives from local banks attended the meeting. Mohamed EI-Swefy, HSBC MENAT Head of Tax provided support and guidance to
the group by shar i ngndenalBrgésdsacee dupirg itsirecencVAS im@lementation in UAE and Saudi Arabia.

His presentation provided a strong base for discussion within the group and provided a clear direction on next steps for the group in
establishing a set purpose, structure and way forward in its dealings with the local regulators. Many representatives shared their respective
views, experiences and challenges they have faced so far and looked upon the group to provide insights and guidance.

Going forward the group expects to meet regularly and share experiences through pre- and post-implementation and, as one group, work with
the local regulators in understanding and refining the Bahrain VAT legislation for the local banking sector.
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Central Bank of Bahrain

T he Central Bank of Bahrain (CBB) has decided and

effective i mmediately to rais
key policy interest rate on the one-week deposit facility raised
from 2.25% to 2.50%.

August, which rose to BD 734.2 million ($1.95 billion) from BD The CBB has also decided to increase the overnight deposit
499.4 million in July. Net foreign assets at Bahraini retail banks rate from 2.00% to 2.25% and adjust both the one-month

was at BD 1.07 billion in August against BD 1.17 billion in the deposit rate from 3.00% to 3.25%, and the lending rate from
previous month. 4.00% to 4.25%.

Net foreign assets at Bahrai
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T he Bahrain Economic Development Board (EDB) announced that the Kingdom will host Bahrain Tech Week from 28 September to 7

October 2018, bringing together technology experts from government, major private-sector entities and startups to explore how digital
innovations can revolutionize industries across the GCC.

Delivered in strategic partnership with Tamkeen, Bahrain Tech Week presents a uniquely diverse programme of events, with more than ten
summits, forums and workshops exploringtech-dr i ven di sruption across different industr
over 4,500 attendees across multiple events.

The AWS Summit, part of Amazon Web Ser ot Rorum Wilbform the comezstomes of s e r i
Bahrain Tech Week, alongside events hosted by global telecommunications leaders, Huawei, as well as regional tech-startups,
accelerators, and government entities.

H.E. Khalid Al Rumaihi, Chief Executive oftheBa hr ai n EDB, commented: AAs disruptive tec
wor |l d, i nvest ment in innovation is a key enabler and driver of
liberalized ICT infrastructure, Bahrain has an important role to play in pioneering new frameworks that will allow further innovation and
continue to attract world-class technology companies like AWS to Bahrain and the region.
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The Gul fés centr al banks need to coll aborate on sharing nhelpe

reduce the issue of problem loans in the region, the chairman of Bahrain Association of banks Mr. Adnan Yousif said.

In a keynote address to the Corporate Restructuring Summit in Dubai, Mr. Adnan Yousif said that most Gulf Cooperation Council
(GCC) countries have agreed to link their credit information bureaus together, which in theory should allow any bank in the region to
apply to their own central bank for information on a customer applying for finance so they can gain an insight into their debt exposure
in other countries.
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B ahrain Association of banks (BAB) is holding its first open dialogue with its members, non-members and partners of the Association on

October 8.

This meeting wild.l particularly address mechani sms t o enh stitutions witthtee E
Central Bank of Bahrain (CBB) in the context of their common objective of strengthen the leadership of the financial and banking sector in
Bahrain as it has been for the past 50 years.

The dialogue will also provide an opportunity for banking institutions to meet with the CBB, Economic Development Board (EDB) and BCCI,
which will brief these institutions on the most important efforts and achievements in favor of strengthening the Bahrain Financial Center and its
joint ambitions.

Adnan Ahmed Yousif, Chairman of the Association, said thatessthopsn me
and expand new channels for communication with banks in the Kingdom of Bahrain and informing them with the programs, initiatives, and
achievements of the Association and listening to their views with regards to developing the performance of the Association and matters it should
adopt.

The Chairman invite all banking institutions in Bahrain to attend this meeting to exchange ideas and opinions about the opportunities and
challenges facing the financial and banking sector as a whole, especially in light of current developments and challenges.

Adnan thanked the Central Bank of Bahrain and the Economic Development Board for their intentions to participate in this meeting, which
confirms their continued support to the Association and the banking industry in Bahrain.

Dr. Waheed Al Qassi m, CE O o fhjecBvA B to stiengtthen fthe mole ¢f BAB ap aaptatform thatuings tagether all of us
to exchange experiences and expertise, and discuss the specific needs of the banking sector in terms of capacity building, training and
researches, and abikenhante BABDst he aspirations of its memberso.

Dr. Al Qassim pointed out that the forum will also discuss ways to support the efforts to increase the contribution of the financial and banking
sector to the GDP, thus enhancing its position as one of the most important economic sectors in Bahrain, increasing the efficiency of Bahrainis
working in it, attracting more Bahraini talented and employs. Further strengthen its leadership of the Bahrain financial and banking sector to
serve as a model for the region as a whole.


http://www.bizbahrain.com/tag/central-bank-of-bahrain-cbb/

